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  NEWS RELEASE 
For immediate distribution  

 

 

 

 
Geomega secures project debt financing of $1.72M from the 

Quebec Government 
• Funds to be used for the rare earth magnet recycling demonstration plant 

in St-Bruno-de-Montarville, Quebec  
 
Montreal, February 7, 2020 – Geomega Resources Inc. (“Geomega” or the “Corporation”) (TSX.V: GMA) and its 

wholly owned subsidiary Innord Inc. (“Innord”) are very pleased to announce that it has secured the required 

project debt financing to build the rare earth magnet recycling demonstration plant in St-Bruno-de-Montarville, 

Quebec. Project financing will be provided by Investissement Quebec (“IQ”), who will be acting as agent of the 

Quebec Government, through the ESSOR program of the Ministry of Economy and Innovation of Quebec 

(Ministère de l'Économie et de l'Innovation du Québec - “MEI”). The debt financing is for a total of $1,720,000, 

based on a project evaluated at $3.2M including capital costs and working capital, is repayable over 72 months 

starting from 24 months following the first withdrawal of the funds. The proposed use of funds will be towards 

the purchase of equipment, engineering and construction of the demonstration plant. This non dilutive debt 

financing for the Corporation has no warrants or finder’s fees attached. This debt financing will supplement the 

funds raised pursuant to the equity financing completed by the Corporation in 2019 (see press releases of July 

3 and July 10, 2019) and other non-reimbursable grants that the Corporation has applied for and, in certain 

cases, obtained (see Q2 MD&A report of the Corporation for more details).  

 

"Geomega’s project is part of Quebec’s vision for green economy, i.e. to pursue our environmental objectives 

while stimulating economic growth. Rare earths are used in new technologies, such as smartphones and electric 

motors, and the demand for these metals is constantly increasing. Furthermore, rare earths production within 

the principles of circular economy is a major asset for Quebec and will help to further strengthen our position 

as a leader in the electrification of transportation”, commented Pierre Fitzgibbon, Minister of the Economy and 

Innovation and the Minister responsible for the Lanaudière region.  

 

“It is with great pride that a company from the riding of Montarville is carrying out such a forward-thinking and 

promising circular economy driven project. Geomega is poised to become the North American benchmark in 

rare earth recycling, an avenue to put forth through these times of increasing technological growth and 

environmental awareness. This dynamic company has chosen to develop itself in an area of expertise which will 

contribute to the economic growth of Quebec, an area of expertise for which we have all the necessary know-

how to succeed, comments Nathalie Roy, Member of the National Assembly of Quebec for the riding of 

Montarville and Minister of Culture and Communications.  
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“We are very grateful for the support we received from the Government of Québec. With this debt financing 

from IQ and MEI we have effectively completed our main project financing initiatives. The Government of 

Quebec has a very clear objective of establishing Quebec as a leader in critical materials and to be ready for the 

global electrification of tomorrow. Quebec is in a very enviable situation with its clean and low-cost energy, a 

key advantage in establishing rare earths processing and recycling in the province. This fits hand in hand with 

Geomega’s long-term goal of establishing a clean and sustainable rare earths refining industry in Quebec. This 

significant construction financing of our rare earths magnets recycling facility is a critical first step in 

demonstrating that our ISR technology is scalable to a larger and potentially commercial scale. The cash flow 

generated from the commissioning of the plant and the validation of our technology will allow us to move 

towards processing other rare earth feed supplies, including mining concentrates from Montviel and other 

mining projects. The aggressive scaling up of new technologies to mining scale over the last 10 years has clearly 

demonstrated that this does not work. Geomega’s gradual scale up through industrial residues, i.e. permanent 

magnets, will fill in the gap in the rare earths circular economy by establishing the first recycling facility of its 

kind outside of Asia, while establishing Canada as one of the few rare earths producing countries.” commented 

Kiril Mugerman, President & CEO of Geomega.  

 

The Corporation will continue to update shareholders as the construction of the demonstration plant 

progresses. 

 

The ESSOR program aims to support the creation of jobs and sustainable development, with the objective of 

increasing competitiveness and productivity, for investment projects carried out in Quebec. 

 
About Geomega (www.geomega.ca) 
Based in Boucherville and St-Bruno, Canada, Geomega Resources has developed a proprietary, environmentally 
friendly “ISR Technology” that recycles rare earth elements with focus on the permanent magnet industry and 
produces four high demand, high price, rare earth elements (HHREE – specifically Nd, Pr, Tb, Dy).  
  

The Corporation is targeting 2020 for initial production from its demonstration plant to supply HHREE’s to North 
America and other parts of the world. 
  

Geomega also owns the Montviel rare earth carbonatite deposit and holds over 16.8M shares, representing 
approximately 19% of the issued and outstanding shares of Kintavar Exploration Inc. (KTR.V), a mineral 
exploration company that is advancing the Mitchi stratiform copper project in Quebec. 
 
About Innord Inc. 
Innord is a private wholly owned subsidiary of Geomega. The goal of Innord is to develop and optimize the 
proprietary ISR Technology for extraction and separation of rare earth elements. Innord focuses on scaling up 
the technology through processing rare earth enriched secondary sources (recycling of end of life and 
manufacturing waste) and then to apply the technology to primary mining feeds.  
 
About Investissement Québec 

file:///C:/Users/Kiril/AppData/AppData/AppData/AppData/AppData/vr180/AppData/Local/Microsoft/Windows/Temporary%20Internet%20Files/Content.Outlook/YUGS8EKI/www.geomega.ca
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Investissement Quebec's mission is to actively participate in Québec’s economic development by stimulating 
innovation in businesses, entrepreneurship and the growth of investment and exports in all regions of Québec. 
The Company offers businesses and entrepreneurs services, such as technological support, as well as adapted 
financial solutions and investments. Through its Investissement Québec International division, the Company is 
responsible for supporting export companies and ensuring the prospecting of foreign investments. 
 
For further information, please contact: 

Kiril Mugerman 
President and CEO 
Geomega 
450-641-5119 ext.5653 
kmugerman@geomega.ca 
 

 

 
Cautions Regarding Forward-Looking Statements  
Neither TSX Venture Exchange nor its Regulation Services Provider (as that term is defined in the policies of TSX Venture Exchange) 

accepts responsibility for the adequacy or accuracy of this release. 

This news release contains statements that may constitute “forward-looking information” or “forward-looking statements” within the 

meaning of applicable Canadian securities legislation. Forward-looking information and statements may include, among others, 

statements regarding future plans, costs, objectives or performance of the Corporation, or the assumptions underlying any of the 

foregoing. In this news release, words such as “may”, “would”, “could”, “will”, “likely”, “believe”, “expect”, “anticipate”, “intend”, 

“plan”, “estimate” “target” and similar words and the negative form thereof are used to identify forward-looking statements. Forward-

looking statements should not be read as guarantees of future performance or results, and will not necessarily be accurate indications 

of whether, or the times at or by which, such future performance will be achieved. No assurance can be given that any events 

anticipated by the forward-looking information will transpire or occur, including as regards the commercialization of any of the 

technology referred to above, or if any of them do so, what benefits the Corporation will derive. Forward-looking statements and 

information are based on information available at the time and/or management's good-faith belief with respect to future events and 

are subject to known or unknown risks, uncertainties, assumptions and other unpredictable factors, many of which are beyond the 

Corporation’s control. These risks, uncertainties and assumptions include, but are not limited to, those described under “Risk Factors” 

in the Corporation’s annual management’s discussion and analysis for the fiscal year ended May 31, 2019, which is available on SEDAR 

at www.sedar.com; they could cause actual events or results to differ materially from those projected in any forward-looking 

statements. The Corporation does not intend, nor does the Corporation undertake any obligation, to update or revise any forward-

looking information or statements contained in this news release to reflect subsequent information, events or circumstances or 

otherwise, except if required by applicable laws. 

 

file:///C:/Users/Kiril/AppData/AppData/AppData/AppData/AppData/vr180/AppData/Local/Microsoft/Windows/Temporary%20Internet%20Files/Content.Outlook/YUGS8EKI/kmugerman@geomega.ca

